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For cariain information on possible banking requirements of US
Axmy Foroes in Zurope, I had the opportunity of calling on Admiral .l
Feshtoler USK, C-ineC Allied Forves 3Southern Zurope. The sdmiral was very
nice to me and sald we ars free to call on him whenever we feel he can be
of any sseistanoe to us in the future. '

Bupines and ~ Apparently, the produstive system has initiated - although
vory cauticusly - an upward phase. At the base of it are faotors of intarnal
origin, principally the increased spending power of part of the population
due to 195} zood grops, whose yleld is estimated at 10 more than last
yoar's, and to a larger publioc expenditure in Jouthern Italy. All this has
boonted consumptions, the ssles of durable goods and has favored investments
polally in the comsiruction sector. The more and mors widespraead instals
mont sales methods, consenting the antioipate spending of future inocoms,
ape partly responsible for the pent-up sales of duyable goods und for the
Sfavorable trend of investmenta. '

In the forelgm irade the horizont apreara to be slightly olearing
up. 48 it is, foreign bdusiness ~en, especlally in the textile ssctors, are
intenaifying their contacts with local menufacturers. This seems to be due
to a somewhat larger liberslisation of imports by Ingland, I'rance and
Austria and to some sizadle darier busineas copoluded with the Wear and Far
Bastern countries.

Italy's debt with her Zuropean trading partners of TFU continued
to inorsese and stood at 30 million dollars at the end of October.
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Politigal and Scoigl ~ Floods of unpracedented violence swapi through vast
seotions of the Country especislly in the South. Damages are estimatsd at
more than 15 billion lire. The Govsrnment have spproved an sppropriation
of 12 billion lire for relief, Vesana to moot this emsryenuy expenditure will
be provided by a 57 inocrease of income taxes for & period of 6 montha.

The whole Country hes focused its attention on the pressing issue
of Trieste. The USA snd Dritish decision of Ootober 8, 1953, to turnm over %o
Italy Zone A of the Free Territory was welcomed by this Couniry as the first
right step towards bresking the too long-lived dsadlock.

The ensuing threats of Tugoslavia and the hesitancy of the Booupying
Powers in carrying out their decision, oaused, however, groat iisappointnent
to the Jtalian paople and embarrassment to the Govermment. The prevailing
spinion here, however, is that, without resorting to threats, thanks to
the firmness of Promier Fella's sttitude and the cooperation of “eatern
Powsra, a pacific solution musi and will de sveniually reached, either
throuzh & plebiscite, as au;zested, or through some other demooratis procedurs
prisarily dased on the will of the populatioms in the disputed areas. 3uch
» solution would strengthen the presant Cadinot, whose stability is certainly
neaded hHoth internslly and internastionslly. )
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